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GDP Collapse in 2020 after a decade of growth
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GDP Details in 2020 Q1

2020 Q1 % change annualized rate

GDP -4.8%
Consumer Spending -8%
Business Spending -9%
Residential Investment +21%

(Home building, home sales, remodeling)

Commercial Structure Completion -7%
Federal and State Government Modestly Positive
Spending on Investment
Personal Income +2%
Personal Savings +152%
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20.5 M jobs lost in April 2020; one in three jobs lost were in leisure/hospitality
Nonfarm Payroll Jobs Lost in April 2020 (‘000)

e: BLS
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Total Jobs in Nassau-Suffolk Counties ... before Pandemic
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Wisconsin: New Cases of Unemployment Relief in Nassau-Suffolk
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Unemployment insurance benefits don’t fully replace wages in some states

Wage Gap: State Unemployment Insurance +$600 -Average Weekly Wage Wi
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Federal Reserve All-In
Quantitative Eas

buying Corporate Debts
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30-Year Mortgage Rate can fall Further ...

Because of Super-low 10-year Treasury Yields ...

But Jumbo Loans not Working
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Lower During Pandemic
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Home Sales Strong Pre-Pandemic
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60% of Buyers and 90% of Sellers believe Stable Price

IN GENERAL, HAVE ANY OF YOUR HOME SELLERS RECENTLY
IN GENERAL, ARE HOME BUYERS EXPECTING LOWER PRICES NOW? REDUCED PRICE TO ATTRACT BUYERS?

Residential Members
Residential 19% 6% 3%
Members
1%

1%

% 30% 60%
H No, have not lowere: price B Yes, by less than %
No, h I d Yes, by | han 5%
0% 50% 100% mYes, by 5-10% Yes, by 11-15%

B No, not expecting lower prices Yes, by less than 5% More than 15%
H Yes, by 5-10% Yes, by 11-15%
More than 15% NATIONAL
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Pending Contracts ... March Pandemic Impact shaves 20%
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Mortgage Application to Buy a Home
... Worst is Over?
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Housing Shortage ...
Falling Below Normal Again during Pandemic

2500
In thousand units
2000
1000
: ‘H m
0

2000 - 2001 - 2002 - 2003 - 2004 - 2005 - 2006 - 2007 - 2008 - 2009 - 2010-2011-2012-2013-2014-2015-2016-2017 - 2018 - 2014
Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan Jan

NATIONAL
ASSOCIATION OF
REALTORS®



Federal Budget Deficit ... $4 trillion in 2020 ... Who will buy U.S. debt?

500000

O = —
2000 2001 2!2 2I3 2I4 2I5 2.6 2'7 2|8 2|9 2|O 2|1 2I2 2I3 2I4 2I5 2I6 2I7 2I8 2I9 2qm0
-500000

-1000000
-1500000
-2000000
-2500000
-3000000
-3500000
-4000000
-4500000

NATIONAL
ASSOCIATION OF
REALTORS®



”)

OUTLOOK 2020
2021

NNNNNNNN




2020 Quarterly Forecast

_ Annualized Rate Year over year change

2018 5.34 million
2019 5.34 million
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Annual Forecast

2019 2020 2021
Forecast Forecast

GDP Growth 2.3% -4.5% +3%
Job Gains 2.2 million - 4 million + 2 million
Home Prices 4.8% 0% to 2% 1% to 3%
Home Sales 0% -10% to -15% +13to +18%
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Permanent Changes after Pandemic

End of Open-Houses ??
I Virtual Office Meetings
More Remote Working

Less Traffic near City Centers

Move Further Out

Larger House
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